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Standard & Poor’s Upgrades Rating for City of Taylor GO Bonds

City of Taylor officials announced an upgrade in the City’s general obligation (GO) debt rating set by Standard & Poor’s to “A” from the “BBB+” rating it has held for a number of years.
“Obviously, we are pleased to receive a two-step upgrade in our debt rating,” said City Manager Frank Salvato.  “Our management team works very hard to pay-as-you-go in making capital improvements, but when the need arises to issue debt, this rating becomes a significant factor.”

The Standard & Poor’s underlying rating (SPUR) cites the upgrade is based on the City’s good financial management and maintenance of strong reserves despite growth pressures.  Additionally, management practices are rated “good” under the S&P Financial Management Assessment methodology.  Practices include preparing budgets based on historical revenues and expenditures that are monitored monthly and adjusted as needed.  The City maintains an established, conservative investment policy and a five-year capital improvement plan, in addition to a formal policy of maintaining reserves of at least two months of operating expenditures for cash flow purposes.

The City of Taylor has a population of 17,202 with a growth rate of 27 percent since 2000 and is expected to double in size over the next 20 years.  

